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1) REPORTING ENTITY AND ITS SERVICES:

Linwood School District is a Type I district and therefore a component unit of the City of Linwood within
the criteria adopted by the GASB as established by GASB Statement No. 14. All funds and account groups
of the District are included in this report. The Linwood Board of Education and all its schools constitute the

District's reporting entity.

The District provides a full range of educational services appropriate to grade levels Preschool Handicapped
through 8. These include regular as well as special education for handicapped youngsters. The District
completed the 2009-10 fiscal year with an average daily enrollment of 941.2 students, which is a -3.72%
decrease below the previous year's enrollment. The following details the changes in the student enrollment of
the District over the last five years.

Average Daily Enrollment

Fiscal Student Percentage
Year Enrollment Change
09/10 941.2 -3.72%
08/09 977.6 -1.46%
07/08 992.1 -.68%
06/07 998.9 -1.98%
05/06 1,019.1 -1.27%

2) ECONOMIC OUTLOOK:

Economic demands placed on the district remain significant and continue to be driven by the challenge of
meeting individual needs. While enrollment has slowly declined, the demand for these unique and important
programs continues to grow. Our economic outlook reflects the support we receive from local tax payers
who fund eighty-five percent of our budget. During difficult economic times such as those we are currently
expetiencing, such support will most certainly be tested. The extracurricular offerings, support staff, facility
projects and supplies have been impacted in the 2010-2011 school year budget due to the fiscal constraints.
The impact from the loss of these items will be felt in the future years as the district finds unique ways to
provide the quality programs the community has depended on over the years.

HIMAJOR INITIATIVES:

Major initiatives for the 2010-2011 school year include the completion and initial implementation of the five
year strategic plan, continuation of the Response to Intervention program across all grade levels, and the
development of a wireless campus at both school sites.

4) INTERNAIL ACCOUNTING CONTROLS:

The management of the City of Linwood Board of Education is responsible for establishing and maintaining
an internal control structure to ensure that the assets of the District are protected from the loss, theft, or
misuse and to ensure that adequate accounting data are compiled to allow for the preparation of financial
statements in conformity with generally accepted accounting principals. The internal control structure is
designed to provide reasonable, but not absolute, assurance that these objectives are met.
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The concept of reasonable assurance recognizes that 1) the cost of a control should not exceed the benefits
likely to be derived; and 2) the valuation of costs and benefits requires estimates and judgments by
management.

As a recipient of federal and state financial assistance, the management of the Linwood Board of Education
also is responsible for ensuring that an adequate internal control structure is in place to ensure compliance
with applicable laws and regulations related to those programs. This internal control structure is also subject
to periodic evaluation by the District management.

As part of the District's single audit described eatlier, tests are made to determine the adequacy of the internal

control structure, including that portion related to federal and state financial assistance programs, as well as to
determine that the District has complied with applicable laws and regulations.

5) BUDGETARY CONTROLS:

In addition to internal accounting controls, the Linwood School District maintains budgetary controls. The
objective of these budgetary controls is to ensure compliance with legal provisions embodied in the annual
appropriated budget approved by the Linwood City Board of School Estimates. Annual appropriated
budgets are adopted for the general fund and the special revenue fund. Debt service is handled through the
City of Linwood. Project length budgets are approved for the capital improvements and accounted for in the
capital projects fund. The final budget amount as amended for the fiscal year is reflected in the financial
section.

An encumbrance accounting system is used to record outstanding purchase commitments on a line item
basis. Open encumbrances at year end are either canceled or are included as re-appropriation of fund balance
in the subsequent year. Those amounts to be re-appropriated are reported as reservations of fund balance at
June 30, 2010.

6) ACCOUNTING SYSTEM AND REPORTS:

The Linwood School District's accounting records reflect generally accepted accounting principles, as
promulgated by the Governmental Accounting Standards Board (GASB). The accounting system of the
District is organized on the basis of funds and account groups. These funds and account groups are
explained in "Notes to the Financial Statements", Note 1.

7) DEBT ADMINISTRATION:

As a Type I school district, no debt is directly issued by the City of Linwood School District. All school
related debt is issued and administered by the City of Linwood. (See note 5)

8) CASH MANAGEMENT:

The investment policy of the District is guided in large part by state statute as detailed in "Notes to the
Financial Statements”, Note 2. The District has adopted a cash management plan which requires it to deposit
public funds in public depositories protected from loss under the provisions of the Governmental Unit
Deposit Protection Act ("GUDPA"). GUDPA was enacted in 1970 to protect Governmental Units from a
loss of funds on deposit with a failed banking institution in New Jersey. The law requires governmental units
to deposit public funds only in public depositories located in New Jersey, where the funds are secured in
accordance with the Act.
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9) RISK MANAGEMENT:

The Linwood Board of Education carries various forms of insurance, including but not limited to general
liability, automobile liability and comprehensive/collision, hazard, and theft insurance on property and
contents, and fidelity bonds.

10) OTHER INFORMATION:

A) Independent Audit - State statutes require an annual audit by independent certified public accountants or
registered municipal accountants. The accounting firm of Ford, Scott & Associates, CPAs, was selected by
the Board. In addition to meeting the requirements set forth in state statutes, the audit also was designed to
meet the requirements of the Single Audit Act Amendment of 1996 and the related State Treasury Circular
Letter NJOMB 04-04. The auditor's report on the financial statements and combining and individual fund
statements and schedules is included in the financial section of this report. The auditor's reports related
specifically to the single audit are included in the single audit section of this report. :

The City of Linwood (the City) is a suburban community located in Atlantic County. The City comprises an
area of four square miles lying approximately nine miles to the west of Atlantic City and bounded by the
municipalities of Northfield, Egg Harbor Township and Somers Point.

Somers Point forms the southwestern boundary with the Patcong Creek providing much of the northwestetly
boundary. The City of Northfield lies to the northeast, and Scull's Creek and Scull's Bay make up much of the
boundary to the east and southeast. The Patcong Creek enlarges to form Mill Pond at the northern corner of

the City.

The City of Linwood provides educational facilities for Preschool handicap and kindergarten through the
eighth grade at two separate schools. The Seaview Elementary School accommodates Preschool handicap
and Kindergarten through grade four. Grades five through eight attend the Belhaven Middle School.

High School students, grades nine through twelve, attend Mainland Regional High School, located centrally in
the City of Linwood.

The original portion of the Seaview School was opened in 1961. Seaview School was renovated and new
construction added to it with its completion in September 1995. Major renovation were completed to the
pipe insulation, fire alarm and security systems for 2005 It contains 25 classrooms, LRC's, Gymnasium,
Library/Media Center, Computer Lab, Art and Music Rooms and a Cafeteria. It occupies a thirteen acre site.

The Belhaven School occupies a 4.4 acre site at Belhaven and Wabash Avenue. This facility was constructed
in five stages. The original two story, plus basement, was built in 1908 was expanded in 1926. A one story
unit was added in 1957 and in 1970 a two story classroom wing was provided along with a gymnasium,
industrial education area, home economics room and a large music room. The latest addition was completed
in 1997 providing a new library, media center, ITV room, computer lab, art room, gymnasium, cafeteria,
office areas and other building renovations.

The school system is governed by a seven member Board of Education appointed by the mayor to serve
staggered three-year terms. As of June 30, 2010, the District employed 80.7 full time equivalent of certified
staff and 49.8 full time equivalent non-professional employees. Enrollment as of August 2010 was 880
students, including preschool inclusion.
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Required Supplementary Information — Part I



MANAGEMENT’S DISCUSSION AND ANALYSIS

This section of the Linwood City School District’s (“District™) annual financial report presents our
discussion and analysis of the District’s financial performance during the fiscal year that ended on June

30, 2010. Please read it in conjunction with the transmittal letter at the front of this report and the
District’s financial statement.

FINANCIAL HIGHLIGHTS

e The net assets of the District decreased $804,022 as a result of an increase in accumulated
depreciation and use of fund balance.

e The State of New Jersey reimbursed the District $467,834 during the fiscal year ended June 30,
2010 for the employer’s share of social security contributions for TPAF members as calculated on
their base salaries. This amount, which is not budgeted, is included as both a revenue and
appropriation in the financial statements.

e The State of New Jersey contributed on behalf of the District $392,409 during the fiscal year
ended June 30, 2010 for the employer’s share of pension post retirement medical contributions
for TPAF members. This amount, which is not budgeted, is included as both a revenue and
appropriation in the financial statements.

e As required by New Jersey State Statutes, the unreserved fund balance of the general fund is
limited to the greater of 2% of the total general fund expenditures or $250,000. Any excess is
required to be designated as Reserved Fund Balance — Excess Surplus and included in the next
year’s budget as budgeted fund balance. As of June 30, 2010 the District had a total excess
surplus of $562,967.

e During the fiscal year ended June 30, 2010, the District’s General Fund revenue sources were
approximately $569,657 less than total expenses realized. During the prior fiscal year, revenue
was less than expenses by approximately $3,134.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of four parts — management’s discussion and analysis (this section), the basic
financial statements, required supplementary information, and an optional section that presents
combining statements for special revenue, capital projects, and fiduciary funds. The basic financial
statements include two kinds of statements that present different views of the District.

e The first two statements are government-wide financial statements that provide both long-term
and short-term information about the District’s overall financial status.

e The remaining statements are fund financial statements that focus on individual parts of the
District’s government, reporting on the District’s operations in more detail than the government-
wide statements.

> The governmental funds statements tell how general government services like instruction
were financed in the short term as well as what remains for future spending.

> Fiduciary fund statements provide information about the financial relationships — like the

unemployment trust fund — in which the District acts solely as a trustee or agent for the
benefit of others, to whom the resources in question belong.
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The financial statements also include notes that explain some of the information in the financial
statements and provide more detailed data. The statements are followed by a section of required
supplementary information that further explains and supports the information in the financial statements.
Figure A-1 shows how the required parts of this annual report are arranged and relate to one another.

Figure A-1 summarizes the major features of the District’s financial statements, including the portion of
the District’s government they cover and the types of information they contain. The remainder of this
overview section of management’s discussion and analysis explains the structure and contents of each of
the statements.

Major Features of Linwood City School District’s
Government-wide and Fund Financial Statements

(Figure A-1)

Fund Statements

Government wide Governmental Proprietary Fiduciary
Statements Funds Funds Funds
Scope Entire District The activities of Activities the Instances in which
(except fiduciary the District that District operates the District is the
funds) are not similar to private | trustee or agent for
proprietary or businesses; N/A someone else’s
fiduciary, such as resources, such as
food service and payroll agency and
student activities student activities.
Required Statement of net Balance sheet Statement of net Statement of
financial assets assets fiduciary net assets
statements Statement of

Statement of
activities

revenues,
expenditures, and
changes in fund
balances

Statement of
revenues,
expenses, and
changes in net
assets

Statement of cash
flows

Statement of
changes in fiduciary
net assets
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Accounting basis | Accrual accounting | Modified accrual Accrual Accrual accounting
and and economic accounting and accounting and and economic
measurement resources focus current financial economic resources focus
focus resources focus resources focus
Type of All assets and Only assets All assets and All assets and
asset/liability liabilities, both expected to be liabilities, both liabilities, both
information financial and used up and financial and short-term and
capital, and short- liabilities that capital, and short- long-term.
term and long-term. | come due during term and long-
the year or soon term.
thereafter; no
capital assets
included.
Type of All revenues and Revenues for All revenues and All revenues and
inflow/outflow | expenses during the which cash is expenses, expenses during
information year, regardless of | received during regardless of when | year, regardiess of

when cash is
received or paid.

or soon after the
end of the year;
expenditures
when goods or
services have
been received
and payment is
due during the
year or soon
thereafter

cash is received or
paid.

when cash is
received or paid.

Government-Wide Statements

The government-wide statements report information about the District as a whole using accounting
methods similar to those used by private-sector companies. The statement of net assets includes all of the
government’s assets and liabilities. All of the current year’s revenues and expenses are accounted for in
the statement of activities regardless of when cash is received or paid.

The two government-wide statements report the District’s net assets and how they have changed. Net
assets — the difference between the District’s assets and liabilities — is one way to measure the District’s
financial health, or position.

e Over time, increases or decreases in the District’s net assets are an indicator of whether its
financial health is improving or deteriorating, respectively.

e To assess the overall health of the District you need to consider additional non-financial factors
such as changes in the District’s property tax base and the condition of the District’s facilities.
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The government-wide financial statements of the District are included in one category:

e Governmental Activities — most of the District’s basic services are included here, such as
instruction, administration, and plant operations. Property taxes and state and federal grants
finance most of these activities.

Fund Financial Statements

The fund financial statements provide more detailed information about the District’s most significant
funds — not the District as a whole. Funds are accounting devices that the District uses to keep track of
specific sources of funding and spending for particular purposes.

The District has two kinds of funds:

o Governmental Funds — Most of the District’s basic services are included in governmental funds,
which focus on (1) how cash and other financial assets that can readily be converted to cash flow
in and out and (2) the balances left at year-end that are available for spending. Consequently, the
governmental funds statements provide a detailed short-term view that helps you determine
whether there are more or fewer financial resources that can be spent in the near future to finance
the District’s programs. Because this information does not encompass the additional long-term
focus of the government-wide statements, we provide additional information at the bottom of the
governmental funds statement that explains the relationship (or differences) between them.

e Fiduciary Funds — The District is responsible for other assets that - because of a trust
arrangement — can be used only for the trust beneficiaries. The District is responsible for
ensuring that the assets reported in these funds are used for their intended purposes. All of the
District’s fiduciary activities are reported in separate statement of fiduciary net assets and a
statement of changes in fiduciary net assets. We exclude these activities from the District’s
government-wide financial statements because the District cannot use these assets to finance its
operations.

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

Net Assets. Net assets of the District decreased due to the increase of Compensated Absences payable
and depreciation expense and a loss on disposal of fixed assets exceeding capital outlay additions.

Governmental Activities Business-type Activities
2010 2009 2010 2009
Current and other assets $ 1,756,044 $ 2,400,722 $ 20,270 $ 10,428
Capital assets 17,038,553 17,165,012 - -
Total assets 18,794,597 19,565,734 20,270 10,428
Long-term liabilities 309,769 295,538
Other liabilities 155,949 134,725 7,272 -
Total liabilities 465,718 430,263 7,272 -
Net assets
Invested in capital assets 17,038,553 17,165,012 - -
Restricted 1,425,420 2,205,568 - -
Unrestricted (135,094) (235,109) 12,998 10,428
Total net assets $ 18,328,879 $ 19,135,471 $ 12,998 $ 10,428
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As required by New Jersey Statutes, the unrestricted net assets of the District are not permitted to exceed
the greater of 2% of total general fund expenditures, after reductions for On-behalf TPAF pension and
social security and assets acquired under capital leases or $250,000. Any excess must be appropriated as
budgeted fund balance in the subsequent years’ budget. As of June 30, 2010, the District did have
$562,967 excess fund balance, of which $250,000 is designated for use in the 2010-2011 district budget.

Changes in Net Assets. The total revenue of the District decreased approximately $268,917 due to the
decrease in unrestricted State aid of approximately $359,406 offset by the increase in the State’s on-
behalf contribution to the Teacher’s Pension and Annuity Fund of approximately $26,000.  Total
decrease in state aid of approximately $333,000 is offset by an increase in tax levy of approximately
$145,000.

Approximately 12% of the District’s revenue comes from the State of New Jersey in the form of non-
restricted state aid. This aid is based on the District’s enrollment as well as other factors such as growth
in the City. The City of Linwood levies property taxes on properties located in the City. This tax is
remitted to the District on a monthly basis. The District expenses are primarily related to instruction,

administration, and plant operations.

2010 Amount 2010 2009 Amount 2009
Percentage Percentage
Property taxes $10,005,884 76.37% $ 10,151,229 75.92%
Unrestricted State aid 1,547,814 11.81% 1,919639 14.36%
On Behalf Payment 860,243 6.57% 864,498 6.47%
Operating grants and contributions 429,756 3.28% 283,692 2.12%
Other 257,975 1.97% 151,532 1.13%
Totals $13,101,672 100.00% $ 13,370,590 100.00%

Page 15



Governmental Activities

The following schedule summarizes the governmental activities of the District during the 2010 fiscal

year.
Governmental Activities Business-type Activities Total
2010 2009 2010 2009 2010 2009
Revenues
Program revenue
Charges for services $ 139,298 - § 51,021 $ 42541 % 190,319  $ 42,541
Federal grants 233,208 - 233,208
State grants and entitlements 1,289,999 3,845 1,289,999 3,845
Local Grants 46,638 - 46,638
General revenues
Property taxes 10,005,884 10,151,229 10,005,884 10,151,229
State aid entitlements 1,547,814 2,784,137 1,547,814 2,784,137
Other 105,658 125,624 207 287 105,865 125,911
Total revenues 13,088,653 13,344,681 51,228 42,828 13,139,881 13,387,509
Expenses
Instruction:
Regular 5,442,124 5,875,586 5,442,124 5,875,586
Special Education 1,998,542 1,886,210 1,998,542 1,886,210
Other special instruction 456,919 367,224 456,919 367,224
Other instruction 110,236 92,712 110,236 92,712
Suppott services:
Student & instruction related 2,123,052 1,902,933 2,123,052 1,902,933
Tuition 76,634 41,919 76,634 41,919
School administration services 572,223 511,239 572,223 511,239
General & business admin 1,050,761 1,070,469 1,050,761 1,070,469
Plant operations &
maintenance 1,900,082 1,839,031 1,900,082 1,839,031
Pupil transportation 164,673 137,510 164,673 137,510
Transfer to Charter Schools - -
Business-type activities 48,658 49,463 48,658 49,463
Total expenses 13,895,246 13,724,833 48,658 49,463 13,943,904 13,774,296
Excess/(Deficiency) before Transfers (806,593) (380,152) 2,570 (6,635) (804,023) (386,787)
Transfers - -
Increase/(Decrease) in net assets $ (806,593) (380,152) $§ 2,570 § (6,635) § (804,023) §$ (386,787)

FINANCIAL ANALYSIS OF THE DISTRICT’S FUNDS

As of the year end, the governmental funds reported a combined fund balance of $1,600,095 which is
approximately $665,000 less than the beginning of the year. The decrease in fund balance was the result
of decrease in anticipated state aid and decreases in reserved fund balance offset by increases in Capital
and Maintenance Reserve. Overall, the financial position of the District has remains sound.

The District did not enter into any debt obligations during the fiscal year.

approved by the City of Linwood and would be a direct obligation of the City.

Any projects or debt is
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General Fund Budgetary Highlights

As further explained in the Footnotes to the Financial Statements, annual appropriated budgets are
prepared in the spring of each year for the general and special revenue funds. The budgets are submitted
to the County office and, as a Type I School District, are approved by the Board of School Estimate.
Transfers of appropriations may be made by Board resolution at any time during the fiscal year. The
District is permitted to encumber funds throughout the year for purchases ordered but not yet received.
Any open encumbrances as of June 30™ carry over to the next fiscal year and are added to the
appropriation reflected in the certified budget.

After adjusting total revenue reported on Exhibit C-1 for the Reimbursed TPAF Social Security
Contribution and On-behalf TPAF Contribution, which are not budgeted, the District’s actual revenue
was less than the budget by approximately $525,000. The revenue shortfall is from approximately
$506,000 less state aid and $19,000 of miscellaneous income that was budgeted. Again, after adjusting for
the Reimbursed TPAF Social Security Contribution and On-behalf TPAF Contribution, actual revenues
were below actual expenditures by approximately $561,000. Audit exhibit C-1 does not include current
year depreciation expense.

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets
At the end of 2010, the District had invested $17.0 million in a broad range of capital assets, including

land, buildings, vehicles and machinery. This amount represents a net decrease (including additions and
deductions) of approximately $111,000, or .7% over last year.

Governmental
Activities
2010 2009

Land $423,600 $423,600
Buildings and Improvements 15,821,982 15,876,062
Machinery & Equipment 792,971 748,099
Total

$17,038,553 $17,047,761

During the 2010 fiscal year, the District commenced the Belhaven Window Replacement project,
completed a boiler replacement project at the Seaview School, and the Network and Telephone
infrastructure projects. The Belhaven boiler replacement project that commenced in 2008-2009 was
completed in 2009-2010. More detailed information about the District’s capital assets is presented in
Note 4 to the financial statements.

Long-Term Debt
New Jersey State Statutes governing Type I School Districts require the bonded debt be assumed by the

City and provision for amortization of principal and interest on the outstanding debt is included in the
City budget.
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ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES

The District continues to review the potential uses of the Poplar Avenue School. Currently the district
does not plan the addition of any new significant programs, other than those required to meet the needs of
the special education population, however, the district will be limited in their intention to continue to
expand technology district wide. Solely through donations by the local education parent groups, the
district has been fortunate to begin the wireless initiative. The district made many difficult budgetary
decisions during the formation of the 2010-2011 budget, which included the reduction of support staff,
after school programs, facility improvements, and an overall reduction in instructional supplies.

CONTACTING THE DISTRICT’S FINANCIAL MANAGEMENT
This financial report is designed to present users (residents, receiving districts, and creditors) with a
general overview of the District’s finances and to demonstrate the District’s accountability. If you have

questions about the report or need additional financial information, contact the District’s Business
Administrator at 51 Belhaven Avenue, Linwood, New Jersey 08221.
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Basic Financial Statements



DISTRICT-WIDE FINANCIAL STATEMENTS

The statement of net assets and the statement of activities display information
about the District. These statements include the financial activities of the overall
District, except for fiduciary activities. Eliminations have been made to minimize
the double counting of internal activities. These statements distinguish between
the governmental and business — type activities of the District.



City of Linwood School District
(A Component Unit of the City of Linwood)
Statement of Net Assets

June 30, 2010
Governmental Business-Type
Activities Activities Total
ASSETS
Cash and cash equivalents $ 1,375,733 $ 18,637 $ 1,394,370
Receivable - State 160,251 160,251
Receivable - Federal 97,920 97,920
Other Accounts Receivable 122,140 1,633 123,773
Capital assets:
Land 423,600 423,600
Depreciable capital assets, net of depreciation 16,614,953 16,614,953
Total Assets 18,794,597 20,270 18,814,867
LIABILITIES
Accounts payable 129,331 7,272 136,603
Deferred revenue 26,618 26,618
Noncurrent liabilities:
Due beyond one year 309,769 309,769
Total liabilities 465,718 7,272 472,990
NET ASSETS
Invested in capital assets, net of related debt 17,038,553 17,038,553
Restricted for:
Encumbrances 158,989 158,989
Capital Reserve 590,153 590,153
Maintenance Reserve 103,311 103,311
Excess Surplus - Undesignated 322,967 322,967
Excess Surplus - Designated 250,000 250,000
Subsequent Year's Expenditures - -
Unrestricted (135,094) 12,998 (122,096)
Total net assets $ 18,328,879 $ 12,998 $ 18,341,877

See accompanying notes to the financial statements Page 19
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FUND FINANCIAL STATEMENTS

The individual Fund statements and schedules present more detailed information
for the individual fund in a format that segregates information by fund type.



B-1

City of Linwood School District
(A Compenent Unit of the City of Linwood)
Balance Sheet
Governmental Funds

June 30, 2010
Special Capital Total
General Revenue Projects Governmental
Fund Fund Fund Funds
ASSETS
Cash and cash equivalents $ 580,269 $ - $ - $ 580,269
Capital Reserve Account 692,153 692,153
Maintenance Reserve Account 103,311 103,311
Receivable - Federal 97,920 97,920
Receivable - State 160,251 160,251
Due from other funds 143,724 143,724
Other Accounts Receivable 29,171 1,212 91,757 122,140
Total assets $ 1,708,879 $ 99,132 $ 91,757 $ 1,899,768
LIABILITIES AND FUND BALANCES
Liabilities:
Accounts payable $ 108,784 3 13,298 $ 7,249 3 129,331
Interfund Accounts Payable 59,216 84,508 143,724
Deferred revenue 26,618 26,618
Total liabilities 108,784 99,132 91,757 299,673
Fund Balances:
Reserved for:
Encumbrances 158,989 158,989
Capital Reserve 590,153 590,153
Maintenance Reserve 103,311 103,311
Excess surplus Undesignated 322,967 322,967
Excess surplus Designated 250,000 250,000
Designated for subsequent year's
expenditures - -
Unreserved, reported in:
General fund 174,676 174,676
Total Fund balances 1,600,095 - - 1,600,095
Total liabilities and fund balances $ 1,708,879 $ 99,132 $ 91,757
Amounts reported for governmental activities in the statement of
net assets (A-1) are different because:
Capital assets used in governmental activities are not financial
resources and therefore are not reported in the funds. 17,038,553

Some liabilities, such as compensated absences are not due
and payable in the current period and therefore are (309,769)
not reported in the funds.

Net assets of governmental activities $ 18,328,879

See accompanying notes to the financial statements Page 21



City of Linwood School District
(A Component Unit of the City of Linwood)

Statement of Revenues, Expenditures, And Changes in Fund Balances

REVENUES

Local tax levy
Miscellaneous
State sources
Federal sources
Local sources

Total revenues

EXPENDITURES
Current:
Regular instruction
Special education instruction
Other special instruction
Other instruction
Support services and undistributed costs:
Tuition - Special Education
Student & instruction related services
School administrative services
Other administrative services
Central Services
Plant operations and maintenance
Pupil transportation
Unallocated Benefits
Capital outlay

Total expenditures

Excess (Deficiency) of revenues
over expenditures

OTHER FINANCING SOURCES (USES)

Transfer to Maintenance Reserve
Transfer to Capital Reserve
Total other financing sources and uses

Net change in fund balances
Fund balance—July 1
Fund balance—IJune 30

Governmental Funds
For the Year Ended June 30,2010

B-2

Special Capital Total
General Revenue Projects Governmental
Fund Fund Fund Funds

$ 10,005,884 $ - $ - $ 10,005,884
257,975 257,975
2,243,099 2,277 2,245,376
164,958 379,382 544,340
48,097 48,097

12,671,916 429,756 0 13,101,672
3,937,312 13,653 3,950,965
1,199,057 240,576 1,439,633
288,296 10,218 298,514
103,916 6,320 110,236
29,173 26,029 55,202
1,461,181 68,142 1,529,323
412,196 412,196
449,689 449,689
307,218 307,218
1,368,709 1,368,709
118,621 118,621
3,118,396 13,548 3,131,944
447,809 51,270 96,245 595,324
13,241,573 429,756 96,245 13,767,574
(569,657) - (96,245) (665,902)

0 0

0 0

0 - 0 0
(569,657) - (96,245) (665,902)
2,169,752 96,245 2,265,997

¥ 1,600,095 $ - $ - $ 1,600,095

See accompanying notes 1o the financial statements
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City of Linwood School District
(A Component Unit of the City of Linwood)
Reconciliation of the Statement of Revenues, Expenditures,
and Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2010

Total net change in fund balances - governmental funds (from B-2) $ (665,902)

Amounts reported for governmental activities in the statement
of activities (A-2) are different because:

Capital outlays are reported in governmental funds as expenditures. However, in the statement of
activities, the cost of those assets is allocated over their estimated useful lives as depreciation expense.
This is the amount by which depreciation exceeded capital outlays in the period.

Depreciation expense $  (708,764)
Loss on Disposal of Fixed Assets (13,017)
Capital outlays 595,324 (126,457)

In the statement of activities, certain operating expenses, e.g., compensated absences (vacations) are
measured by the amounts earned during the year. In the governmental funds, however, expenditures
for these items are reported in the amount of financial resources used (paid). When the earned amount
exceeds the paid amount, the difference is reduction in the reconciliation (-);when the paid amount

exceeds the earned amount the difference is an addition to the reconciliation (+). (14,233)
Change in net assets of governmental activities $  (806,592)

See accompanying notes to the financial statements Page 23



City of Linwood School District
(A Component Unit of the City of Linwood)
Statement of Net Assets

ASSETS

Current assets:
Cash and cash equivalents
Other receivables

Total current assets

Total assets

LIABILITIES

Current liabilities:
Accounts Payable
Total current liabilities

Noncurrent Liabilities:
Compensated absences
Total noncurrent liabilities
Total liabilities

NET ASSETS

Invested in capital assets net of
related debt

Unrestricted

Total net assets

Proprietary Funds
June 30,2010

Exhibit B-4

Business-Type Activities -
Enterprise Funds

Before and

After School
Program Totals

$ 18,637 $ 18,637
1,633 1,633

20,270 20,270

$ 20,270 $ 20,270
$ 7,272 $ 7,272
7,272 7,272

7,272 7,272

12,998 12,998

$ 12,998 $ 12,998

The accompanying notes to financial statements are an integral part of this statement
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City of Linwood School District

(A Component Unit of the City of Linwood)
Statement of Revenues, Expenses, and Changes in Fund Nct Asscts

Operating revenues:
Charges for services:
Tuition - net of discounts

Total operating revenues

Operating expenses:
Salaries
Benefits - FICA and Unemployment
Rent
Services
General supplies
Total Operating Expenses
Operating income

Nonoperating revenues (expenses):
Interest

Total nonoperating revenues (expenses)
Income before contributions & transfers
Transfers in (out)
Change in net assets
Total net assets—beginning
Total net assets—ending

The accompanying notes to financial statements are an integral part of this statement

Proprictary Funds
For the Year Ended June 30,2010

Exhibit B-§

Before and

After School Total
Program Enterprise

51,021 $ 51,021

51,021 51,021

30,339 30,339

2,450 2,450

7,500 7,500

500 500

7,869 7,869

48,658 48,658

2,363 2,363

207 207

207 207

2,570 2,570

2,570 2,570

10,428 10,428

12,998 $ 12,998
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Exhibit B-6

City of Linwood School District
(A Component Unit of the City of Linwood)
Statement of Cash Flows
Proprietary Funds
For the Year Ended June 30,2010

Before and
After School Total
Program Enterprise
CASH FLOWS FROM OPERATING ACTIVITIES
Receipls from customers $ 50,110 $ 50,110
Payments for salaries (23,592) (23,592)
Rent (7,500) (7,500)
Other costs (10,292) (10,292)
Net cash provided by operating activities 8,726 8,726
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
Operating subsidies and transfers (to)from other funds - -
Net cash provided by non-capital financing activities - -
CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
Purchases of capital assets - -
Net cash (used for) capital and related financing activities - -
CASH FLOWS FROM INVESTING ACTIVITIES
Interest 207 207
Net cash provided by investing activities 207 207
Net increase in cash and cash equivalents 8,933 8,933
Balances—beginning of year 9,704 9,704
Balances—end of year 3 18,637 3 18,637
Reconciliation of operating income (loss) to net cash provided
(used) by operating activities: :
Operating income (loss) $ 2,363 $ T 2,363
Adjustments to reconcile operating income to net cash provided by operating activities
Increase in Accounts Payable 7,272 7,272
(Increase)/Decrease in accounts receivable, net (909) (909)
Total adjustments 6,363 6,363
Net cash provided by operating activities 3 8,726 $ 8,726

The accompanying notes to financial slatements are an integral part of this statement Page 26



Exhibit B-7

City of Linwood School District
(A Component Unit of the City of Linwood)
Statement of Fiduciary Net Assets

Fiduciary Funds
June 30,2010
Agency
Fund
ASSETS
Cash and cash equivalents $ 35,426
Accounts Receivable 2,665
Total assets 38,091
LIABILITIES
Accounts Payable 150
Payable to student groups 36,020
Payroll deductions and withholdings 1,921
Total liabilities $ 38,001

See accompanying notes to the financial statements Page 27



City of Linwood School District
(A Component Unit of the City of Linwood)
Notes to Financial Statements
June 30, 2010

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The City of Linwood School District is an instrumentality of the State of New Jersey, established to function as an
educational institution. The Board consists of appointed officials and is responsible for the fiscal control of the
District. A superintendent is appointed by the Board and is responsible for the administrative control of the District.

The financial statements of the Board of Education (Board) of the City of Linwood School District (District) have
been prepared in conformity with generally accepted accounting principles (GAAP) as applied to governmental
units. The Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for
establishing governmental accounting and financial reporting principles. In its accounting and financial reporting,
the District follows the pronouncements of the Governmental Accounting Standards Board (GASB) and the
pronouncements of the Financial Accounting Standards Board (FASB) and its predecessor organizations issued on or
before November 30, 1989, unless they conflict with or contradict GASB pronouncements. Although the District
has the option to apply FASB pronouncements issued after that date to its business-type activities and enterprise
funds, the District has chosen not to do so. The more significant accounting policies established in GAAP and used
by the District are discussed below.

In June 1999, the Governmental Accounting Standards Board (GASB) unanimously approved Statement No. 34,
Basic Financial Statements — and Management’s Discussion and Analysis — for State and Local Governments.
Certain of the significant changes in the Statement include the following:

e The financial statements include:

% A Management Discussion and Analysis (MD&A) section providing an analysis of the District’s
overall financial position and results of operations.

% Financial statements prepared using full accrual accounting for all of the District’s activities,
including infrastructure (parking lots, etc.)

e A change in the fund financial statements to focus on the major funds.

A. REPORTING ENTITY

The City of Linwood School District is a Type I district located in the County of Atlantic, State of New Jersey. Asa
Type I district, the Board of Education members are appointed by the Mayor. The Board is comprised of seven
members appointed to three-year terms. The purpose of the district is to educate students in grades PreK
Handicapped-8. The City of Linwood School District had an approximate enrollment at June 30, 2010 of 941
students.

The primary criterion for including activities within the District's reporting entity, as set forth in Section 2100 of the
GASB Codification of Governmental Accounting and Financial Reporting Standards, is whether:

the organization is legally separate (can sue or be sued in their own name)

the District holds the corporate powers of the organization

the District appoints a voting majority of the organization’s board

the District is able to impose its will on the organization

the organization has the potential to impose a financial benefit/burden on the District
there is a fiscal dependency by the organization on the District

VVVYVY

Based on the aforementioned criteria, the District has no component units but, as a Type 1 School District, would be
considered a component unit of the City of Linwood. The City however reports on a statutory basis of accounting
which does not recognize component units. If the City followed generally accepted accounting principles (GAAP)
reporting, the Board of Education would be a component unit of the City of Linwood.

Page 28



City of Linwood School District
(A Component Unit of the City of Linwood)
Notes to Financial Statements
June 30, 2010

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

B. BASIC FINANCIAL STATEMENTS — GOVERNMENT-WIDE STATEMENTS

The District’s basic financial statements include both government-wide (reporting the District as a whole) and fund
financial statements (reporting the District’s major funds). Both the government-wide and fund financial statements
categorize primary activities as either governmental or business type. The District’s general and special revenue
activities are classified as governmental activities. The District does not have any funds that are classified as

business-type activities.

In the governmental-wide Statement of Net Assets, both the governmental and business-type activities columns (a)
are presented on a consolidated basis by column, (b) and are reported on a full accrual, economic resource basis,
which recognizes all long-term assets and receivables as well as long-term debt and obligations. The District’s net
assets are reported in three parts-invested in capital assets, net of related debt; restricted net assets; and unrestricted
net assets. The District first utilizes restricted resources to finance qualifying activities.

The government-wide Statement of Activities reports both the gross and net cost of each of the District’s functions
and business-type activities (no business activities to report). The functions are also supported by general
government revenues (property taxes, tuition, certain intergovernmental revenues, etc.). The Statement of Activities
reduces gross expenses (including depreciation) by related program revenues, operating and capital grants. Program
revenues must be directly associated with the function (regular instruction, vocational programs, student &
instruction related services, etc.) or a business-type activity. Operating grants include operating-specific and
discretionary (either operating or capital) grants while the capital grants column reflects capital-specific grants.

The net costs (by function or business-type activity) are normally covered by general revenue (property taxes,
tuition, interest income, etc.).

The District does allocate indirect costs such as depreciation expense, compensated absences, On-behalf TPAF
Pension Contributions, and Reimbursed TPAF Social Security Contributions.

The government-wide focus is more on the sustainability of the District as an entity and the change in the District’s

net assets resulting from the current year’s activities. The government-wide statements do not include fiduciary
activity.
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City of Linwood School District
(A Component Unit of the City of Linwood)
Notes to Financial Statements
June 30,2010

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

C. BASIC FINANCIAL STATEMENTS — FUND FINANCIAL STATEMENTS

The financial transactions of the District are reported in individual funds in the fund financial statements. Each fund
is accounted for by providing a separate set of self-balancing accounts that comprise its assets, liabilities, reserves,
fund equity, revenues and expenditures/expenses. The various funds are reported by generic classification within the
financial statements.

The following fund types are used by the District:
1. Governmental Funds

The focus of the governmental funds’ measurement (in the fund statements) is upon determination of financial
position and changes in financial position (sources, uses, and balances of financial resources) rather than upon net
income. The following is a description of the governmental funds of the District.

a. General fund is the general operating fund of the District. It is used to account for all financial resources
except those required to be accounted for in another fund.

b. Special revenue funds are used to account for the proceeds of specific revenue sources that are legally
restricted to expenditures for a specific purpose.

c. Capital projects funds are used to account for all financial resources to be used for the acquisition or
construction of major capital facilities. The financial resources are derived from temporary notes or serial
bonds. As a Type I School District all debt is borne by the municipality rather than the school district,

2. Proprietary Funds

The focus of proprietary fund measurement is upon determination of operating income, changes in net assets,
financial position, and cash flows. The generally accepted accounting principles applicable are those similar to
businesses in the private sector. The following is a description of the proprietary funds of the District:

Enterprise funds are required to be used to account for operations for which a fee is charged to external users for
goods or services and the activity (a) is financed with debt that is solely secured by a pledge of the net revenues, (b)
has third party requirements that the cost of providing services, including capital costs, be recovered with fees and
charges or (c) establishes fees and charges based on a pricing policy designated to recover similar costs. The
District’s enterprise funds consist of an after school program.

3. Fiduciary Funds

Fiduciary funds are used to report assets held in a trustee or agency capacity for others and therefore are not
available to support District programs. The reporting focus is on net assets and changes in net assets. They are
reported using accounting principles similar to proprietary funds.

The emphasis in fund financial statements is on the major funds in either the governmental or business-type activities
categories. Nonmajor funds by category are summarized into a single column. GASBS No. 34 sets forth minimum
criteria (percentage of the assets, liabilities, revenues or expenditures/expenses of either fund category or the
governmental and enterprise combined) for the determination of major funds. The nonmajor funds are combined in a
column in the fund financial statements.

The District’s fiduciary funds are presented in the fiduciary fund financial statements by type (pension, private
purpose and agency). Since, by definition, these assets are being held for the benefit of a third party (other local
governments), private parties, pension participants, etc.) and cannot be used to address activities or obligations of the
government, these funds are not incorporated into the government-wide statements.
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City of Linwood School District
(A Component Unit of the City of Linwood)
Notes to Financial Statements
June 30,2010

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

D. BASIS OF ACCOUNTING

Basis of accounting refers to the point at which revenues or expenditures/expenses are recognized in the accounts
and reported in the financial statements. It relates to the timing of the measurements made regardless of the
measurement focus applied.

1. Accrual

Both governmental activities in the government-wide financial statements and fiduciary fund financial statements are
presented on the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized
when incurred.

2. Modified Accrual

The governmental fund financial statements are presented on the modified accrual basis of accounting. Under the
modified accrual basis of accounting, revenues are recorded when susceptible to accrual; i.e., both measurable and
available. “Available” means collectible within the current period or within 60 days after year end. Expenditures are
generally recognized under the modified accrual basis of accounting when the related liability is incurred. The
exception to this general rule is that principal and interest on general obligation long-term debt, if any, is recognized
when due.

In its accounting and financial reporting, the District follows the pronouncements of the Governmental Accounting
Standards Board (GASB) and the pronouncements of the Financial Accounting Standards Board (FASB) and its
predecessor organizations issued on or before November 30, 1989, unless they conflict with or contradict GASB
pronouncements.

E. FINANCIAL STATEMENT AMOUNTS

1. Cash and Cash Equivalents

Cash and cash equivalents include petty cash, change funds, cash in banks and all highly liquid investments with a
maturity of three months or less at the time of purchase and are stated at cost plus accrued interest. U.S. Treasury
and agency obligations and certificates of deposit with maturities of one year or less when purchased are stated at
cost. All other investments are stated at fair value.

For the purposes of determining cash equivalents the District considers all investments with an original maturity of
three months or less as cash equivalents.

New Jersey school districts are limited as to the types of investments and types of financial institutions they may
invest in. New Jersey statute 18A:20-37 provides a list of permissible investments that may be purchased by New
Jersey school districts.

Additionally, the District has adopted a cash management plan that requires it to deposit public funds in public
depositories protected from loss under the provisions of the Governmental Unit Deposit Protection Act (“GUDPA”).
GUDPA was enacted in 1970 to protect Governmental Units from a loss of funds on deposit with a failed banking
institution in New Jersey.
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City of Linwood School District
(A Component Unit of the City of Linwood)
Notes to Financial Statements
June 30,2010

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

NJISA 17:9-41 et. Seq. establishes the requirements for the security of deposits of governmental units. The statute
requires that no governmental unit shall deposit public funds in a public depository unless such funds are secured in
accordance with the Act. Public depositories include Savings and Loan institutions, banks (both state and national
banks) and savings banks the deposits of which are federally insured. All public depositories must pledge collateral,
having a market value at least equal to five percent of the average daily balance of collected public funds, to secure
the deposits of Governmental Units. If a public depository fails, the collateral it has pledged, plus the collateral of
all other public depositories, is available to pay the full amount of their deposits to the Governmental units.

2. Investments

Investments, including deferred compensation and pension funds, are stated at fair value, (quoted market price or the
best available estimate).

3. Inventories

Inventories in the general fund consist of expendable supplies held for the District’s use and are carried at cost using
the first-in, first-out method. Inventories in the enterprise fund are valued at cost, which approximates market, using
the first-in, first —out method. As of June 30, 2010, the District did not have inventory in the general fund or the
enterprise fund.

4. Capital Assets

Capital assets purchased or acquired with an original cost of $2,000 or more are reported at historical cost or
estimated historical cost. Contributed assets are reported at fair market value as of the date received. Additions,
improvements and other capital outlays that significantly extend the useful life of an asset are capitalized. Other
costs incurred for repairs and maintenance are expensed as incurred. Depreciation on all assets is provided on the
straight-line basis over the following estimated useful lives:

Buildings 20-50 years
Machinery and equipment 5-10 years
Improvements 10-20 years

GASBS No. 34 requires the District to report and depreciate new infrastructure assets effective with the beginning of
the current year. Infrastructure assets include roads, parking lots, underground pipe, etc. Neither their historical cost
nor related depreciation has historically been reported in the financial statements. The District has included all
infrastructure assets in the current fiscal year.

5. Revenues

Substantially all governmental fund revenues are accrued. Property taxes are susceptible to accrual and under New
Jersey State Statutes a municipality is required to remit to its school district the entire balance of taxes in the amount
voted upon or certified, prior to the end of the school year. The District records the entire approved tax levy as
revenue (accrued) at the start of the fiscal year, since the revenue is both measurable and available. Subsidies and
grants to proprietary funds, which finance either capital or current operations, are reported as non operating revenue
based on GASBS No. 33. In applying GASBS No. 33 to grant revenues, the provider recognizes liabilities and
expenses and recipient recognizes receivables and revenue when the applicable eligibility requirements, including
requirements are met are reported as advances by the provider and deferred revenue by the recipient.

6. Expenditures

Expenses are recognized when the related fund liability is incurred. Inventory costs are reported in the period when
inventory items are used, rather than in the period purchased.
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Notes to Financial Statements
June 30,2010

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

7. Compensated Absences

Compensated absences are those absences for which employees will be paid, such as vacation, sick leave, and
sabbatical leave. A liability for compensated absences that are attributable to services already rendered, and that are
not contingent on a specific event that is outside the control of the District and its employees, is accrued as the
employees earn the rights to the benefits. Compensated absences that relate to future services, or that are contingent
on a specific event that is outside the control of the District and its employees, are accounted for in the period in
which such services are rendered or in which such events take place.

In governmental and similar trust funds, compensated absences that are expected to be liquidated with expendable
available financial resources are reported as an expenditure and fund liability in the fund that will pay for the
compensated absences. The remainder of the compensated absences liability is reported in the District-wide
Financial Statements as a Governmental Activity.

8. Interfund Activity

Interfund activity is reported as either; loans, services provided, reimbursements, or transfers. Loans are reported as
interfund receivables and payables as appropriate and are subject to elimination upon consolidation. Services
provided, deemed to be at market or near market rates, are treated as revenues and expenditures/expenses.
Reimbursements are when one fund incurs a cost, charges the appropriate benefiting fund and reduces its related
costs as reimbursement. All other interfund transactions are treated as transfers. Transfers between governmental or
proprietary funds are netted as part of the reconciliation to the government-wide financial statements.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

9. Budgets/Budgetary Control

Annual appropriated budgets are prepared in the spring of each year for the general and special revenue funds. The
budgets are submitted to the county office for approval and are approved by the board of school estimates. Budgets
are prepared using the modified accrual basis of accounting, except for the special revenue fund as described later.
The legal level of budgetary control is established at line item accounts within each fund. Line item accounts are
defined as the lowest (most specific) level of detail as established pursuant to the minimum chart of accounts
referenced in N.J.A.C. 6:23-2(g). The Board of Education did not make any material supplementary appropriations
during the fiscal year. Transfers of appropriations may be made by School Board resolution at any time during the
fiscal year and are subject to two-thirds majority vote by the School Board and under certain circumstances require
approval by the County Superintendent of Schools. The following material transfers were made to/(from) budgetary
line items:

Account Description Account Number Amount
Students- Extraordinary Services 11-000-217-xxx $28,815
Students - Child Study Team services 11-000-219-xxx ($21.710)
General Administration 11-000-230-xxx $34,050
School Administrative Services 11-000-240-xxx $15,900
Administrative Technology 11-000-252-xxx $12,500
Maintenance of Plant Services 11-000-261-xxx ($11,520)
Operations of Plant Services 11-000-262-xxx ($41,888)
Employee Benefits 11-000-291-xxx $48,688
Instruction - Grades 1-5 11-120-100-xxx ($105,220)
Instruction - Grades 6-8 11-130-100-xxx ($97,365)
Multiply Handicapped 11-212-100-xxx $15,000
Resource Room 11-213-100-xxx ($15,780)
Preschool Handicapped 11-215-100-xxx ($20,720)
Basic Skills 11-230-100-xxx $23,800
Facilities 12-XXX~XXX-XXX $102,000
ARRA ESF 16-120-100-xxx $87,345
ARRA ESF 16-130-100-xxx $71,465
ARRA GSF 17-190-100-xxx $6,148

Formal budgetary integration into the accounting system is employed as a management control device during the
year. For governmental funds there are no substantial differences between the budgetary basis of accounting and
generally accepted accounting principles with the exception of the legally mandated revenue recognition of the last
state aid payment for budgetary purposes only and the special revenue fund as noted below. Encumbrance
accounting is also employed as an extension of formal budgetary integration in the governmental fund types.
Unencumbered appropriations lapse at fiscal year end.
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

General Special
Fund Revenue
Sources/inflows of resources
Actual amounts (budgetary basis) "revenue” from the budgetary
comparison schedule $12,680,288 $445,736
Difference - budget to GAAP:
Grant accounting budgetary basis differs from GAAP in that
encumbrances are recognized as expenditures, and the
related revenue is recognized
Prior Year 546
Current Year (16,526)
State Aid payment recognized for GAAP statements in the
current year, previously recognized for budgetary purposes. 189,744
State Aid payment recognized for budgetary purposes, not
recognized for GAAP statements until the subsequent year. (198,116)
Total revenues as reported on the statement of revenues,
expenditures and changes in fund balances -
governmental funds $12,671,916 $429,756
Uses/outflows of resources
Actual amounts (budgetary basis) "total outflows" from the
budgetary comparison schedule $13,241,573 $445,736
Differences - budget to GAAP
Encumbrances for supplies and equipment ordered but
not received are reported in the year the order is placed
for budgetary purposes, but in the year the supplies are
received for financial reporting purposes.
Prior Year 546
Current Year (16,526)
Transfers to and from other funds are presented as
outflows of budgetary resources but are not expenditures
for financial reporting purposes. Net transfers (outflows)
to capital projects fund.
Total expenditures as reported on the statement of revenues,
expenditures, and changes in fund balances —
governmental funds
$ 13,241,573 $429,756
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NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

The accounting records of the special revenue fund are maintained on the grant accounting budgetary basis. The
grant accounting budgetary basis differs from GAAP in that the grant accounting budgetary basis recognizes
encumbrances as expenditures and also recognizes the related revenues, whereas the GAAP basis does not.
Sufficient supplemental records are maintained to allow for the presentation of GAAP basis financial reports.

10. Encumbrances

Under encumbrance accounting purchase orders, contracts and other commitments for the expenditure of resources
are recorded to reserve a portion of the applicable appropriation. Open encumbrances in governmental funds, other
than the special revenue fund, are reported as reservations of fund balances at fiscal year end as they do not
constitute expenditures or liabilities but rather commitments related to unperformed contracts for goods and services.

Open encumbrances in the special revenue fund, for which the District has received advances, are reflected in the
balance sheet as deferred revenues at fiscal year end.

The encumbered appropriation authority carries over into the next fiscal year. An entry will be made at the
beginning of the next fiscal year to increase the appropriation reflected in the certified budget by the outstanding
encumbrance amount as of the current fiscal year end.

11, Tuition Receivable

Tuition charges were established by the Board of Education based on estimated costs. The charges are subject to
adjustment when the final costs have been determined. The Board of Education will began charging tuition to
district students for Preschool Regular Education services beginning September 1, 2008. As of June 30. 2010, there
was no tuition receivable.

12. Tuition Payable

Tuition charges for the fiscal year 2009 - 2010 were based on rates established by the receiving district. These rates
are subject to change when the actual costs have been determined. The Atlantic County Special Services School
District notified the district that the tuition adjustment payable in the 2009-2010 school year from the 2006-2007
school year for students sent to their programs was $11,993 and the 2007-2008 tuition adjustment was $11,452. A
credit was due from the 2008-2009 school year in the amount of $284. This amount was netted with the 2007-2008
amount due and a total of $23,161 was paid in the 2009-2010 school year.

13. Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and disclosures. Accordingly,

actual results could differ from those results.

NOTE 2. INVESTMENTS

As of June 30, 2010, the district did not have any investments.
Interest Rate Risk. The district does not have a formal investment policy that limits investment maturities as a

means of managing its exposure to fair value losses arising from increasing interest rates. However, New Jersey
Statutes 18A:20-37 limits the length of time for most investments to 397 days.
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NOTE 2. INVESTMENTS - CONTINUED

Credit Risk. New Jersey Statutes 18A:20-37 limits district investments to those specified in the Statutes. The type
of allowable investments are Bonds of the United States of America or of the district or the local units in which the
district is located; obligations of federal agencies not exceeding 397 days; government money market mutual funds;
the State of New Jersey Cash Management Plan; local government investment pools; or repurchase of fully
collateralized securities.

Concentration of Credit Risk. The district places no limit on the amount the district may invest in any one issuer.
$0 of the District’s investments are at risk.

NOTE 3. CASH

Custodial Credit Risk—Deposits. Custodial credit risk is the risk that in the event of a bank failure, the
government’s deposits may not be returned to it. The district’s policy is based on New Jersey Statutes requiring cash
be deposited only in New Jersey based banking institutions that participate in the New Jersey Governmental
Depository Protection Act (GUDPA) or in qualified investments established in New Jersey Statutes 18A:20-37 that
are treated as cash equivalents, As of June 30, 2010, $0 of the government’s bank balance of $1,699,058.49 was
exposed to custodial credit risk.

NOTE 4. FIXED ASSETS

Capital asset activity for the year ended June 30, 2010 was as follows:

Beginning Transfers/Adj. Transfers/Adj. Ending
Balance Additions Deletions Balance

Governmental activities:
Capital assets,not being depreciated:

Land $ 423,600.00 $ $ £ 423,600.00

Construction in Progress - -
Total capital assets not being depreciated 423,600.00 - - 423,600.00
Capital assets being depreciated:

Site Improvements - - -

Buildings and building improvements 23,467,416.00 375,719.00 23,843,135.00

Machinery & Equipment 2,085,479.00 219,605.00 (324,047.00) 1,981,037.00
Total capital assets being depreciated at

historical cost 25,552,895.00 595,324.00 (324,047.00) 25,824,172.00
Less accumulated depreciation for:

Site Improvements - - -

Buildings and improvements (7,428,965.00) (592,188.00) (8,021,153.00)

Equipment (1,382,518.00) (116,576.00) 311,028.00 (1,188,066.00)

Total Accumulated Depreciation (8,811,483.00) (708,764.00) 311,028.00 (9,209,219.00)
Total capital assets being depreciated,

net of accumulated depreciation 16,741,412.00 (113,440.00) (13,019.00) 16,614,953.00
Governmental activity capital assets, net $ 17,165,012.00 § (113,440.00) § (13,019.00) §  17,038,553.00
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NOTE 4. FIXED ASSETS - CONTINUED

Depreciation expense as charged to governmental functions as follows:

Regular Instuction $ 279,016
Special Education 101,666
Other Special Instruction 28,588
Other Instruction 3,898
Student and Instruction Related Services 116,377
School Administration Expenses 29,109
General and Central Administration 53,452
Plant Operations and Maintenance 96,658

$ 708,764

NOTE 5. GENERAL LONG-TERM DEBT —~ COMPENSATED ABSENCES

The district accounts for compensated absences (e.g., unused vacation, sick leave) as directed by Governmental
Accounting Standards Board Statement No. 16 (GASB 16), “Accounting for Compensated Absences.” A liability for
compensated absences attributable to services already rendered and not contingent on a specific event that is outside
the control of the employer and employee is accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in accordance with the district’s personnel
policy. Upon termination, eligible employees are paid for accrued vacation. The district’s policy permits employees
to accumulate unused sick leave and carry forward the full amount to subsequent years. Upon retirement employees
shall be paid by the district for the unused sick leave in accordance with the district’s agreements with the various
employee unions.

Long-term liability activity for the year ended June 30, 2010 was as follows:

Balance Retired/ Balance Due in
June 30, 2009 Issued Adjustment June 30, 2010 One Year
Compensated
Absences Payable $ 295,538 $ 510,310 $ 496,079 $ 309,769 3 -

$ 295,538 $ 510,310 $ 496,079 3 309,769 $ -

A. Bonds Payable — The City of Linwood School District is a Type I School District. In the State of New Jersey, all
Type 1 school debt is borne by the municipality rather than the school district.

B. Bonds Authorized But Not Issued - As of June 30, 2010, the District had no authorized but not issued bonds.

C. Capital Leases — The District does not have any capital leases.
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NOTE 6. OPERATING LEASES

Effective August 2010, the District is leasing various copy machines for the schools and administrative office. The
lease terms vary from three to five years. The monthly payment is $831. The following are minimum lease
payments due for the lease on an annual basis.

Future minimum lease payments are as follows:

Year Ending
June 30,
2011 $ 9,852
2012 9,852
2013 9,852
2014 7,751
2015 630

NOTE 7. PENSION PLANS

Descripntion of Plans

All required employees of the District are covered by either the Public Employees’ Retirement System or the
Teacher’s Pension and Annuity Fund cost-sharing multiple-employer defined benefit pension plans which have been
established by state statute and are administered by the New Jersey Division of Pension and Benefits (Division).
According to the State of New Jersey Administrative Code, all obligations of both Systems will be assumed by the
State of New Jersey should the Systems terminate. The Division issues a publicly available financial report that
includes the financial statements and required supplementary information for the Public Employees Retirement
System and the Teachers’ Pension and Annuity Fund. These reports may be obtained by writing to the Division of
Pensions and Benefits, PO Box 295, Trenton, New Jersey, 08625 or the reports can be accessed on the internet at
http://www.state.nj.us/treasury/pensions/annrpts_archive.htm.

Teachers' Pension and Annuity Fund

The Teachers' Pension and Annuity Fund was established in January, 1955 under the provisions of N.1.S.A. 18A:66
to provide retirement benefits, death, disability and medical benefits to certain qualified members. The Teachers’
Pension and Annuity Fund is considered a cost-sharing multiple-employer plan with a special funding situation, as
under current statute, all employer contributions are made by the State of New Jersey on behalf of the District and
the system’s other related non-contributing employers. Membership is mandatory for substantially all teachers or
members of the professional staff certified by the State Board of Examiners, and employees of the Department of
Education who have titles that are unclassified, professional and certified.

Public Employees’ Retirement System

The Public Employees' Retirement System was established in January, 1955 under the provisions of N.J.S.A. 43:15A
to provide retirement, death, disability and medical benefits to certain qualified members. The Public Employees’
Retirement System is a cost-sharing multiple-employer plan. Membership is mandatory for substantially all full time
employees of the State or any county, municipality, school district or public agency provided the employee is not
required to be a member of another State-administered retirement system or other state or local jurisdiction.
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NOTE 7. PENSION PLANS - CONTINUED

Funding Policy

The contribution policy is set by N.J.S.A. 43:15A, Chapter 62, P.L. of 1994, Chapter 115, P.L. of 1997 and N.J.S.A.
18:66, and requires contributions by active members and contributing employers. Plan member and employer
contributions may be amended by State of New Jersey legislation. TPAF and PERS provide for employee
contributions of 5.5% of employees’ annual compensation, as defined. Employers are required to contribute at an
actuarially determined rate in both TPAF and PERS. The current TPAF rate is 5.5% and the PERS rate is 5.5% of
covered payroll. The School District’s contributions to TPAF for the years ending June 30, 2010, 2009 and 2008
were $0, $0, and $437,298 respectively, and paid by the State of New Jersey on behalf of the board, equal to the
required contributions for each year. The School District’s contributions to PERS for the years ending June 30,
2010, 2009, 2008 were $142,846, $112,133, and $83,316 respectively, equal to the required contributions for each
year.

During the fiscal years ended June 30, 2010, 2009 and 2008, the State of New Jersey contributed $392,409,
$401,031, and $473,800, respectively, to the TPAF for post-retirement medical benefits on behalf of the Board.
Also, in accordance with NJSA 18A:66-66 the State of New Jersey reimbursed the Board $467,834, $463,467, and
$434,127 during the same fiscal years for the employer’s share of social security contributions for TPAF members as
calculated on their base salaries. These amounts, which are not required to be budgeted, have been included in the
financial statements, and the combining and individual fund and account group statements and schedules as revenues
and expenditures in accordance in GASB 27.

NOTE 8. POST-RETIREMENT BENEFITS

P.L. 1987, c. 384 and P.L. 1990, c.6 required Teachers’ Pensions and Annuity Fund (TPAF) and the Public
Employees’ Retirement System (PERS), respectively, to fund post-retirement medical benefits for those state
employees who retire after accumulating 25 years of credited service or on a disability retirement. P.L. 2007, c.103
amended the law to eliminate the funding of post-retirement medical benefits through the TPAF and PERS. It created
separate funds outside of the pension plans for the funding and payment of post-retirement medical benefits for
retired state employees and retired educational employees. As of June 30, 2009 there were 84,590 retirees eligible
for post-retirement medical benefits. The cost of these benefits is funded through contributions by the state in
accordance with P.L. 1994, c.62. Funding of post-retirement medical premiums changed from a pre-funding basis to
a pay-as-you-go basis beginning in Fiscal Year 1994.

The state made post-retirement (PRM) contributions of $1.38 billion for fiscal year 2009 and 3.22 million for fiscal
year 2008.

The state is also responsible for the cost attributable to P.L. 1992 c. 126, which provides free health benefits to
members of PERS and the Alternate Benefit Program who retired from a board of education or county college with
25 years of service. The state paid $116.9 million toward Chapter 126 benefits for 13,320 eligible retired members in
Fiscal Year 2009.
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NOTE 9. COMPENSATED ABSENCES

The District accounts for compensated absences (e.g. unused vacation, sick leave) as directed by Governmental
Accounting Standards Board Statement No. 16 (GASB 16), “Accounting for Compensated Absences”. A liability
for compensated absences attributable to services already rendered and not contingent on a specific event that is
outside the control of the employer and employee is accrued as employees earn the rights to the benefits.

District employees are granted varying amounts of vacation and sick leave in accordance with the District’s
personnel policies. In the event of termination, an employee is reimbursed for accumulated vacation. Sick leave
benefits provide for ordinary sick pay and begin vesting with the employee after fifteen years of service.

The liability for vested compensated absences of the governmental fund types is recorded in the general long-term
debt account group. The current portion of the compensated absence balance is not considered material to the
applicable funds total liabilities, and is therefore not shown separately from the long-term liability balance of
compensated absences.

NOTE 10. DEFERRED COMPENSATiON

The Board offers its employees a choice of the following deferred compensation plans created in accordance with
Internal Revenue Code Section 403(b). The plans, which are administered by Great American Plan Administrators,
Cincinnati, Ohio include the entities listed below, permits participants to defer a portion of their salary until future
years. Amounts deferred under the plans are not available to employees until termination, retirement, death or
unforeseeable emergency. The available plans are as follows:

Lincoln Investment Planning, Inc.
Vanguard

Siracusa

Equitable

NOTE 11. RISK MANAGEMENT

The District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of assets; errors
and omissions; injuries to employees; and natural disasters.

Property and Liability Insurance - The District maintains commercial insurance coverage for property, liability
and surety bonds. During the fiscal year ended June 30, 2010 the District did not incur claims in excess of their
coverage and the amount of coverage did not significantly decrease.

Worker’s Compensation Fund Joint Insurance Fund — The District is retaining risk by the established self-funded
workers’ compensation fund through School Alliance Insurance Fund. Premiums are paid into the fund and are
available to pay claims, claim reserves and administrative costs of the program. The trust was established to pay
legitimate claims against the Board, which the Board has the obligation to pay such claims. As of June 30, 2010, the
amounts of any claims or settlements did not exceed insurance coverage. Excess worker’s compensation insurance is
carried through School Alliance Insurance Fund.

New Jersey Unemployment Compensation Insurance — The District is included in the State of New Jersey plan as
of January 1996.
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NOTE 12. INTERFUND RECEIVABLES AND PAYABLES

The following interfund balances remained on the balance sheet at June 30, 2010:

Inter-fund Inter-fund
Fund Receivable Payable
General $ 143,724 §
Special Revenue 59,216
Capital 84,508

$ 143,724 § 143,724

Inter-funds were created throughout the year due to short term borrowings to cover cash flow needs in the various
funds. The fund financial inter-funds were eliminated in the governmental-wide statements.

NOTE 13. FUND BALANCE APPROPRIATED

General Fund - Of the $1,600,095 General Fund fund balance at June 30, 2010, $158,989 is reserved for
encumbrances; $572,967 is reserved as excess surplus in accordance with N.J.S.A. 18A:7F-7; ($250,000 of the
excess surplus is designated for subsequent year’s expenditures); $590,153 is reserved for future capital outlays;
$103,311 is reserved for maintenance; and $174,676 is unreserved and undesignated.

NOTE 14. EXCESS SURPLUS

In accordance with N.J.S.A. 18A:7F-7, as amended by PL 2004m c73 (S1701), the designation for Reserved Fund
Balance -- Excess Surplus is a required calculation pursuant to the New Jersey Comprehensive Educational
Improvement and Financing Act of 1996 (CEIFA). New Jersey school districts are required to reserve General Fund
fund balance at the fiscal year end of June 30 if they did not appropriate a required minimum amount as budgeted
fund balance in their subsequent years' budget. The excess fund balance calculated for the year ended June 30, 2010
is $322,967.

NOTE 15. LITIGATION

From time to time, the District is a defendant in legal proceedings relating to its operations as a school district. In
the best judgment of the District’s management, the outcome of any legal proceedings will not have any adverse
affect on the accompanying financial statements.
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NOTE 16. CAPITAL RESERVE ACCOUNT

A capital reserve account was established by the Linwood Board of Education by inclusion of $250,000, June 2005
for the accumulation of funds for use as capital outlay expenditures in subsequent fiscal years. The capital reserve
account is maintained in the general fund and its activity is included in the general fund annual budget.

Funds placed in the capital reserve account are restricted to capital projects in the district's approved Long Range
Facilities Plan (LRFP). Upon submission of the LRFP to the department, a district may increase the balance in the
capital reserve by appropriating funds in the annual general fund budget certified for taxes or by transfer by board
resolution at year end (June 1 to June 30) of any unanticipated revenue or unexpended line-item appropriation
amounts, or both. A district may also appropriate additional amounts when the express approval of the Board of
Schoo!l Estimates has been obtained either by a separate proposal at budget time or by a special question authorized
pursuant to N.J.S.4. 19:60-2. Pursuant to N.JA.C. 6A:23A-14.1(g), the balance in the account cannot at any time
exceed the local support costs of uncompleted capital projects in its approved LRFP.

The activity of the capital reserve for the July 1, 2009 to June 30,2010 fiscal year is as follows:

Beginning balance, July 1, 2009 $681,536

Interest earnings 10,617
Deposits

Withdrawals:

Board resolution: 1/21/2010 (102,000)

Board resolution $
Total Withdrawals
Ending balance, June 30,2010 $590,153

The June 30, 2010 LRFP balance of local support costs of uncompleted capital projects at June 30, 2010 is
$1,136,133. The withdrawals from the capital reserve, if any, are for use in a DOE approved facilities project,
consistent with the district's Long Range Facilities Plan.

NOTE 17. MAINTENANCE RESERVE ACCOUNT

A maintenance reserve account was established by the Linwood Board of Education by inclusion of $50,000, June
2008 for the accumulation of funds for use as required maintenance expenditures in subsequent fiscal years. The
maintenance reserve account is maintained in the general fund and its activity is included in the general fund annual
budget.

The activity of the Maintenance reserve for the July 1, 2009 to June 30, 2010 fiscal year is as follows:

Beginning Balance, July 1, 2009 $ 101,580
Interest Earnings 1,731
Ending Balance, June 30, 2010

e ————————

$ 103,311
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NOTE 18. SUBSEQUENT EVENTS

Management has reviewed and evaluated all events and transactions that occurred between June 30, 2010 and
October 28, 2010, the date that the financial statements were issued for possible disclosure and recognition in the
financial statements, and no items have come to the attention of the District that would require disclosure.
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Notes to the Required Supplementary Information



Exhibit C-3

City of Linwood School District
(A Component Unit of the City of Linwood)
Required Supplementary Information
Budgetary Comparison Schedule
Note to Required Supplementary Information
For the Fiscal Year Ended June 30, 2010

Note A - Explanation of Difference between Budgetary Inflows and

Outflows and GAAP Revenues and Expenditures

Sources/inflows of resources
Actual amounts (budgetary basis) "revenue" from the budgetary
comparison schedule

Difference - budget to GAAP:

Grant accounting budgetary basis differs from GAAP in that
encumbrances are recognized as expenditures, and the
related revenue is recognized

Prior Year
Current Year
State Aid payment recognized for GAAP statements in the

current year, previously recognized for budgetary purposes.

State Aid payment recognized for budgetary purposes, not
recognized for GAAP statements until the subsequent year.

Total revenues as reported on the statement of revenues,
expenditures and changes in fund balances -
governmental funds

Uses/outflows of resources
Actual amounts (budgetary basis) "total outflows" from the
budgetary comparison schedule

Differences - budget to GAAP
Encumbrances for supplies and equipment ordered but
not received are reported in the year the order is placed
for budgetary purposes, but in the year the supplies
are received for financial reporting purposes
Prior Year
Current Year

Transfers to and from other funds are presented as
outflows of budgetary resources but are not expenditures
for financial reporting purposes. Net transfers (outflows)
to capital projects fund.

Total expenditures as reported on the statement of revenues,
expenditures, and changes in fund balances -
governmental funds

General Special
Fund Revenue

C-1;C-2 $12,680,288 $ 445,736

546
(16,526)

189,744

(198,116)

B-2 $12,671,916 $ 429,756

C-1;C-2 13,241,573 445,736

546
(16,526)

B-2 $13,241,573 $ 429,756
Page 59




Other Supplementary Information



SPECIAL REVENUE FUND DETAIL
STATEMENTS

Special revenue funds are used to account for the proceeds of specific
revenue sources (other than expendable trusts or major capital projects)
that are legally restricted to expenditures for specific purposes.
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CAPITAL PROJECTS FUND DETAIL
STATEMENTS

The capital projects fund is used to account for the acquisition and
construction of major capital facilities and equipment purchases other than
those financed by proprietary funds.
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Exhibit F-2

City of Linwood School District
(A Component Unit of the City of Linwood)
Capital Projects Fund
Summary Schedule of Revenues, Expenditures, and Changes in Fund Balance
Budgetary Basis
For the Fiscal Year Ended June 30,2010

Revenues and Other Financing Sources:
State Sources-EDA Grant $
Bond proceeds and transfers
Transfer from capital reserve
Transfer from capital outlay

Total revenues

Expenditures and Other Financing Uses:

Purchased professional & technical services 1,087
Land and Improvements
Construction services 95,158
Equipment purchases
Total expenditures 96,245
Excess (deficiency) of revenues over (under) expenditures (96,245)
96,245

Fund balance - beginning

Fund balance - ending $
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City of Linwood School District

(A Component Unit of the City of Linwood)

Capital Projects Fund

Summary Schedule of Revenues, Expenditures, and Changes in Fund Balance

Budgetary Basis

Various Capital Improvements to District Facilities
For the Fiscal Year Ended June 30,2010

Revenues and Other Financing Sources:
State Sources-EDA Grant
Bond proceeds and transfers
Transfer from capital outlay

Total revenues
Expenditures and Other Financing Uses:

Purchased professional & technical services
Land and Improvements

Construction services

Equipment purchases

Total expenditures

Excess (deficiency) of revenues over
(under) expenditures

Additional project information:
Project number

Grant Date

Bond Authorization Date
Bonds Authorized

Bonds Issued

Original Authorized Cost
Additional Authorized Cost
Revised Authorized Cost

Percentage Increase over Original
Authorized Cost

Percentage Completion

Original target completion date

Revised target completion date

Exhibit F-2a

Revised
Authorized

Prior Periods Current Year Totals Cost
$ 4356,000 $ - 3 4,356,000 4,356,000
4,356,000 - 4,356,000 4,356,000
377,828 1,087 378,915 756,000
3,844,467 95,158 3,939,625 3,530,213
37,460 37,460 69,787
4,259,755 96,245 4,356,000 4,356,000
$ 96,245 § (96,245) $ - -

2680-020-05-1000
2680-050-05-1000

$4,356,000
$2,755,000
$4,356,000

$4,356,000

0%
100.00%
8/30/2005
8/30/2010
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FIDUCIARY FUNDS DETAIL
STATEMENTS

Fiduciary Funds are used to account for funds received by the school
district for a specific purpose.

Agency funds are used to account for assets held by the school district as
an agent for individuals, private organizations, other governments and/or
other funds.

Student Activity Fund - This agency fund is used to account for
student funds held at the schools.

Payroll Fund - This agency fund is used to account for the payroll
transactions of the school district.
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City of Linwood School District
Changes in Net Assets, Last Seven Fiscal Years

(accrual basis of accaunting)

Exhibit J-2

Unaudited
Fiscal Year Ending June 30,
2004 2005 2006 2007 2008 2009 2010
Expenses
Governmental activities
Instruction

Regular $ 4,868,023 $ 5,245,637 $ 5,474,161 $ 5,199,113 3 5,833,394 $ 5,875,586 $ 5,442,124

Special education 1,395,635 1,502,389 1,557,968 1,662,142 1,826,694 1,886,210 1,998,542

Other special education 286,246 267,087 289,876 310,645 325,825 367,224 456,919

Vacational

Other instruction 114,047 100,934 125,970 78,022 97.537 92,712 110,236

Nonpublic school programs

Adult/continuing education programs

Support Services:

Tuition 133,204 182,891 119,523 184,789 178,606 41919 76,634
Studemt & instruction related services 1,557,676 1,710,874 1,788,161 1,906,783 1,987,306 1,902,933 2,123,052
General administrative services 624,860 456,500 475,631 386,538 460,862 493,990 481,801
School administrative services 419,491 308,041 464,082 479,112 488,557 511,239 572,223

i Imi and technology services 556,01 331,951 470,911 552,943 576,479 568,960
Plant operations and maintenance 1,494,918 1,455,011 1,631,397 1,744,000 1,840,508 1,839,031 1,900,082
Pupil transportation 193,186 174,767 191,847 184,338 197,798 137,510 164,673

Special Schools

Charter Schools 6,500 18,071 21,495 17,908 -

Interest on long-term debt

Unallocated depreciation -

Total governmental activities expenses 11,090,786 11,978,213 12,472,062 12,624,301 13,790,030 13,724,833 13,895,246
Business-type activities:

Child Care 41,224 49,463 48,658
Total b type activities exp - - - - 41,224 49,463 48,658
Total district expenses $ 11,090,786 $ 11978213 $ 12,472,062 $ 12,624,301 $ 13,831,254 $ 13,774,296 $ 13,943,904
Program Revenues
Governmental activities:

Charges for services:

Instruction (tuition) $ - $ - $ - $ - $ - $ 30,896 $ 22,500
Pupil transportation - - - - .
General Administrative Services - - - “ - 116,798

Operating grants and contributions 987,666 1,049,360 1,220,624 1,597,435 1,603,331 1,148,190 1,289,999

Capital grants and contributions 244,410 387,212 -

Total gover | activities progi reven 1,232,076 1,436,572 1,220,624 1,597,435 1,603,331 1,179,086 1,429,297
Business-type activities:
Charges for services
Child care - - - - 47,900 42,541 51,021

Operating grants and contributions - - .

Capital grants and contributions . - - -

Total business type activities program revenues - - - - 47,900 42,541 51,021
Total district program revenues $ 1232076 $ 1,436,572 $ 1,220,624 $ 1,597,435 $ 1,651,231 $ 1,221627 8 1,480,318
Net (Expense)/Revenue

Governmental activities $ (9.858710) & (10541,641) § (11,251438) § (11,026866) §  (12,186699) § (12.545747) §  (12465949)
Business-type activities - - - - 6,676 (6,922) 2,363
Total district-wide nel expense 3 (0.858710) _§ (10541,641) § (11.251438) _§ (11026866) § (12.180023) _§ (12,552669) 5 (12463 586)
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General Revenues and Other Changes in Net Assets
Governmental activities:
Property taxes levied for general purposes, net
Taxes levied for debt service
Unrestricted prants and contributions
Funds received from the City of Linwood
Loss on Disposa! of Equipment

Miscellaneous income

Transfer to Entesprise Fund

Cancellation of Construction in Progress
Total governmental activities

Business-type activities:
investment carnings
Transfers

Total business-type activities

Total district-wide

Change in Net Assets
Governmental activities
Business-type activities
Total district

City of Linwood School District

(acerual hasis of accownting)

Changes in Net Assets, Last Seven Fiscal Years

Exhibit J-2

Unaudited
Fiscal Year Ending June 30,
2004 2005 2006 2007 2008 2009 2010
$ 8,311,687 3 8,305,178 $ 8,745,049 $ 9,157,885 9,663,553 10,151,229 $ 10,005,884
1,892,770 1,997,392 1,977,154 1,964,291 2,043,686 1,919,639 1,547.814
. 4,041,495 - .
- (14,438) (4,200) (25,909) (13,019)
57,533 84,661 133,870 143,738 140,164 120,636 118,677
(10,000)
. - (273,004) -
10,261,990 10,387,231 14,624,563 11,251,478 11,833,203 12,165,593 11,659,356
- - - - 387 287 207
- - - - 10,000
- - - - 10,387 287 207
$ 10,261,990 $ 10,7387.231 $ 14,624,563 $ 11,251,478 11,843,590 12,165,882 $ 11,659,563
$ 403,280 $ {154,410) $ 3,373,125 § 224,612 (353,496) (380,152) $ (806,593)
o - - - 17,063 {6,635) 2,570
§ 403,280 $ (154.410) & 3,373,125 5 224,612 (336,431) (386,787) % (804,023)

The District converted to GASB 34 effective with the fiscal year ended June 30, 2004. Based on this, only seven

years of information is presented.

Source: CAFR Schedule A-2

Page 71



7L 98ed

[-€ 2ANPAYRS YJVD :90In08

-patuasaid si uorewIoyur o s1eak 1ysa Ajuo

‘siyy uo paseq H00T ‘0€ QUN[ PIpUs Tedk [BISY AU YIm 3A13JI3 Y€ GSVD 03 PAUAAU0D DS YL

- $ S¥T96 $ 69581  § ov6vsy  § 65¥°60¢ LII'891 § 15€48 § 6SL°8T $ SpUNY [EIUSILIAA0S I9Y1O [[& [EI0L
¥6£°06 000°€S puny sy0afoad ende)
(67T°D puny aNudA3I [erdads
:ul papodal ‘paalssaluf)
- $ SYT'96 $ 695781  § 9r6'v8r  § 65¥°50S ETLLL § 1S€°1€ § 886°0¢ § paalasay
spun,j [RIUSWUIAA0N) IO IV
$60°009°1 $ 76L°691°T $ 988°L00C § 16+'80L°1 § EPLELST 9IL'16V'T § ,mwonmn: § 899°GsS § pury [esouad jeloy
9L9%L1 £09°09 £9T°¥81 SY0°L91 8YLEEL 915111 ¥TT10T £85°6EY paAtasaluf)
61¥° STV’ § 6v1°601°CT $ £79°€78°1 $ 90¥°I¥S’l § $66°6EV°T 007°08¢'1 § 6SL°1L6  § c8091l § PaAlasay
puny jeisuan
0107 6007 800C L00T 900T $00¢ $00C £007

€ Naquxy

"0€ aun[ JuIpug TedA [esid

peypneu

sagax 1easly 131y 1se]
‘Spun,] |EJUdWIUIA0Y) ‘SDUE|BY pun g

1LSIQ [00Y2S poomur] Jo KD



%00 %00 %00 %00 %00 %00 %00 %00 %00 %00
(z06s99) §  I¥S'SL s (v60) S6lpll (160°98) § €EL81E $  SIELI9 § (spL'010) s (eLsLel) (LosysD)
- 000°591 000°0¥T 000°SL 899'66L°€ - (000°09) - - -
(o00°01) (000°09)
000591 000°0ST 000°SL 000°05Z
TE9°€l
9£0°9€5°E
(206°599) (65v°68) (1v6'Tre) S61°6E (65L°588°¢) €EL'SIE SIELLY (SpL°0127) (€L5°L61) (L9s¥st)
YLSLOLE] 870 097 €1 vL9'€69 €1 £51°¥T8°T1 SEY'T96° ST 16¥7L0°T1 IPETLSOL 807°0T8°6 T6L°006'8 85Y°0L9'8
YTE'S6S L9R'SLE LYY8LL £EV'SEL 916°E01Y 861°501 YEL'69 9L0°LE 676°66 0¥9°96
- 806°L1 S6v°1T 1L0'81 0059

£¥T°098 86v'798 STT'SHE'L 987°66C° 1 959°€88 SILT6L 1TeehL 6¥1°98¢ 8LV V9L 9Z6°sSh
10L°1LTT 1€1°¢50'T 9¢6°856°1 122°096'1 SOE'p88‘1 $68°9£9°1 899°075°1 $T6'00€°1 0S0°8TI‘1 2021381
179811 LE6°101 SC8LEL 789°LE1 081°1¥1 95L°S11 TL9'ovl SLTerl L9£°801 0F9°sEl
60L°89€°1 LBT'EIE L 95L°T8T1 £65°708'1 80L°881°1 LESTITI'T $08°L80°1 9£8°0£0°1 6SE°0€6 £06°€S6
817°L0¢ [48 233 0£8°1LT S0¥°95¢C LS1°9€T 1LL°90T L80°€ST 6¥VEEL LLL'TOL LYSLE
961°TY €21°09% sYLYEY 6b8°LSE €87°75€ 966°8CE 0E1°10€ 6TL'98T YYLILT T8L'09T
689671 $86°8LE y0S 0pE yTO'v8E 951°8€E 99T°STE 107°60€ £9€°S6T LLO'10E 0T8°T8T
£2€°6TS'1 859°01¥°1 L90°¢8<°t 9LIVTY'1 LSLE0E’T STO'61T1 991°551°1 685°8L0°1 YLS'SE6 £11°898
70T°¢S SLO'LE €16°TEl 98%°¢El £TS°611 £1£°0E1 yOT' €€l 6v8°0v1 y0T'L6 S19°92t
9eT°011 TILT6 o¥v'ss TC0'8L ESHEL v61°69 698°18 E0LES TILLS LE6'SY
v15°86C (A48 '174 $61°10C €LTTIT y8T'I61 870°€61 T96°L61 984°091 SLI‘EST £86°S11
£€9°6EY' L9S16€°1 6TIELTT 085 1¥T°1 COT'SEL'L LLY'OLOT 9EF6£0°1 765°681°1 TTEILE 857°L98
$96°0S6°E yrSTSE Y 679590 91T €88 81E°686°C 6YTIPLE 981°€£9°E L¥8TLEE yT0°S8E'E 088°97Z°E
TL9'101%ET 68S0LEET €EL°0SY EL 8r<'£98°C1 969°9L0°C1 YTTE6E 11 959°6vT 11 y9v'609°6 617°C0L'8 1685158
0vEVYS 80T°€ET 9.5 661 0SL°6ET 9LE8YT 1€S°€1T 1197161 T90°1EY 6LL'LST 609°9€1
9LE'SYTT T86°L8LT 116'88€°€ LLS'E9T'E 018'%98°C $20°TSLT £€0°1¥9°C SLO'GVY'T 10£°T61°C WWTELLT
901°0vCT STYYI1 790°Ct1 9L6LL 050°971 yIL°L9 1£€°8L e'Ly LOY'STT €15's8i
99v°CH 6v8°TS 1£9°98 081°¥CH €L6°L8 SIS 048°0T $08°91 9€6°LE 86L'v6
00$°TT 968°0¢ 8EV'y SET'E 4% £¥8°8Y 898°6C £69°1¥
¥88°500°01 §  6TCISIOL §  £€S5°€99°6 $88°LS1%6 6b0SHL'8  §  SLIGOE'S §  L89°lIE'S  §  BELSI99  §  LLT66S09 9¢0°'¥88°S

0102 6007 800T L00T 900C $00T $00CT £00T 7007 1002

pajipneu(}

- By

S1¥d A |BOSL] Ud | Ise]
‘Spun,] {JUIWLIAA0Y) ‘SIDUE{BY pun,] ul SATuey)
LS [00Y2§ poomur] Jo AnD

€L dded

-6 AMPIYIS UV 12908

samypuadxa jendesuou
Jo a8ejuaoiad & se 201A135 199

sadue[Eq puRy Ul AFURYD N

(sasn) saomos Suroueuy IaL0 [BI0]
Mo sI1gjsuel]
ut s1psuer]
S9A19s31 [elided woy 2jsuel]
spaadoud puog
(pa323png-uou) sased| jende)
(sdsn) sa01n0s Sudueul] YO

samypuadxa (J9pun) J9A0

sanuaAal Jo (Aouaroya(]) ss0xy

samyipuadxa [elo
safIBYD 12110 PuE }SAIANU]
[ediouug

1301A198 192(]

Kepno [ende)

S|00YdS JALELD)
VI % 4VdL - siuawded Jjeyag v0
siyauaq 2akojdwa pajesojfeun)
uonepodsuel pdng
soueULUIEW puE suonerado Jue|d
$301A10G ABOJOUND3] P ANRLSIHWPY SsauIsng
S30IAIRS SANRLSIUNUPY [00YOS
SIDIALSS SAIRUSIUTWDE [RIDUID)
S3DIAIDS PRJE[RI UOHDNASUT 7P WUIPMIS
uonm]

1s201A19§ Hoddng
uoyDNISUL YO
Hoyonysul [erdads 10
HONONLSUT UOKEONPS [e102dS
uoponnsuy remniay

uOHDNISU|

sasnipuadxy

ANUIAII R0,
S22INOS [BI9PD]
$201N0S Je)g
SNOAUB[[IISI
sSures 1sa1aju]
sadreqd uomny,
Knadp xe]

SINWIAY



Exhibit J-5
City of Linwood School District
General & Special Revenue Fund Other Local Revenue By Source
Last Ten Years

Unaudited
Building Shared
Fiscal Year Interest on Tuition Use And Services
Ended June 30, Investments Revenue Rentals Revenue Misc. Total

2001 $ 94,798 $ 41,693 § 120,000 $ - $ 22,014 $ 278,505
2002 37,936 29,868 127,150 53,918 248,872
2003 16,804 48,843 1,950 18,268 85,865
2004 20,870 6,124 3,000 27,239 57,233
2005 51,542 3,235 4,950 24,934 84,661
2006 ' 87,973 4,438 3,950 37,509 133,870
2007 124,180 - 6,000 71,976 202,156
2008 86,631 - 10,710 101,353 198,694
2009 52,849 30,896 13,650 100,775 198,170
2010 43,466 22,500 20,091 116,798 103,217 306,072

Source: District Records
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City of Linwood School District
Principal Property Tax Payers,
Current Year and Ten Years Age

Exhibit J-8

2010 2001
Taxable % of Total Taxable % of Total
Assessed District Net Assessed District Net
Taxpayer Value Rank Assessed Value Value Rank Assessed Value

CPL 9,208,000 1 1.18% $ -
Brandall Estates, LLC 7,065,500 3 0.91% 5,130,000 4
Central Square 7,107,100 2 0.91% 5,900,000 2 1.13%
Central Park East 5,388,200 4 0.69% 4,175,000 6 0.80%
Linwood Golf & Country Club 3,490,000 6 0.45% 5,161,400 3 0.99%
CCC Atlantic, LLC 3,748,800 5 0.48%
Linwood Professional Plaza 2,436,600 7 0.31% 1,800,000 7 0.34%
Atlantic Broadcasting of Linwood 1,449,100 10 0.19%
Alexon Enterprises 2,024,000 8 0.26% 1,560,000 8 0.30%
Individual Taxpayer #1 1,497,200 9 0.19%
Linwood Nursing Home 6,300,000 1 1.21%
IJMD - VI - Linwood LLC 4,800,000 5 0.92%
Terra Group 1,056,600 9 0.20%
South Jersey Radio 1,050,000 0 0.20%
Total $ 43,414,500 5.57% $ 36,933,000 5.89%

Source: District CAFR & Municipal Tax Assessor
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City of Linwood School District

Property Tax Levies and Collections,

Last Ten Fiscal Years

Collected within the Fiscal Year of

Fiscal Year the Levy Collections in
Ended June Taxes Levied for Percentage of Subsequent
30, the Fiscal Year Amount Levy Years

2001 $ 5,884,036 § 5,884,036 100.00% -
2002 6,059,927 6,059,927 100.00% -
2003 6,615,738 6,615,738 100.00% -
2004 8,311,687 8,311,687 100.00% -
2005 8,305,178 8,305,178 100.00% -
2006 8,745,049 8,745,049 100.00% -
2007 9,157,885 9,157,885 100.00% -
2008 9,663,553 9,663,553 100.00% -
2009 10,151,229 10,151,229 100.00% -
2010 10,005,884 10,005,884 100.00% -

Source: District records including the Certificate and Report of School Taxes (A4F form)

Note:

Exhibit J-9

School taxes are collected by the Municipal Tax Collector. Under New Jersey State Statute,
a municipality is required to remit to the school district the entire property tax balance, in is
the amount voted upon or certified prior to the end of the school year.
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City of Linwood School District

Demographic and Economic Statistics

Last Ten Fiscal Years

Personal Income

Per Capita

Exhibit J-14

(thousands of Personal Income Unemployment
Year Population * dollars) ° ¢ Rate
2001 7,214 228,041,754 31,611 2.8%
2002 7,269 236,089,851 32,479 3.5%
2003 7,319 246,481,963 33,677 3.7%
2004 7,338 255,553,188 34,826 3.2%
2005 7,322 264,529,216 36,128 3.3%
2006 7,293 280,663,812 38,484 3.7%
2007 7,229 289,535,908 40,052 3.7%
2008 7,213 297,420,842 41,234 4.6%
2009 7,225 297,915,650 41,234 8.3%
2010 7,225 297,915,650 41,234 unknown
Source:

* Population information provided by the NJ Dept of Labor and Workforce Development -
most current information is as of 7/1/2009

b Personal income provided by the NJ Dept of Labor and Workforce Development-

most current information is as of 7/1/2009

¢ Per Capita information provided by Labor Report of Per Capita Income, Atlantic County

4Unemployment data provided by the NJ Dept of Labor and Workforce Development
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City of Linwood School District

Insurance Schedule

For the Fiscal Year Ended June 30, 2010

Exhibit J-20

Unaudited
Company Type of Coverage Coverage Deductible
School Alliance School Board Legal Liability $ 5,000,000 $ 5,000
Insurance Group - claims made form
- each claim, aggregate
School Alliance Worker's Compensation
Insurance Fund - Coverage A - Statutory
- Coverage B - Employer’s Liablity 5,000,000 -
Excess Over Worker's Compensation
- Accidental and Occupational IlIness 52 Weeks 7 Day Wait
Commercial Package
- Property - Blanket Bldg & Contents 31,695,175 1,000
- Liabilty
- CSL Bodily Injury Each Occurance 5,000,000
- General Aggregate 5,000,000
- Products/Completed Operation 5,000,000
- Employee Benefits Liability 5,000,000 1,000
- Inland Marine
- Scheduled Property Floater 58,185 1,000
- Computer Coverage - Hardware 725,000
- Software Included
- Boiler and Machinery 100,000,000 1,000
Business Auto
- Combinded Single Liablity 5,000,000
- Automobile Medical Payments 5,000
- Unisured Motorists Fund 15,000/30,000/5,000
- Comprehensive 1,000
- Collision 1,000
Umbrella
- Occurrence and Aggregate 10,000,000
Bond
Selective Insurance - Public Offical Bond
- Treasurer 190,000
- Business Administrator 100,000
School Alliance Crime
Insurance Fund - Blanket Dishonesty Bond 400,000 1,000
- Computer Fraud 50,000
- Forgery & Alteration 50,000
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Exhibit K-5
City of Linwood School District
Notes to the Schedules of Expenditures of
Federal Awards and State Financial Assistance
June 30,2010

NOTE 1. GENERAL

The accompanying schedules of financial assistance present the activity of all federal and state financial
assistance programs of the City of Linwood School District. The School District is defined in Note 1(A)
to the District’s basic financial statements. All federal and state awards received directly from federal and
state agencies, as well as federal and state financial assistance passed through other government agencies,
is included on the schedule of expenditures of federal awards and state financial assistance.

NOTE 2. BASIS OF ACCOUNTING

The accompanying schedules of financial assistance are presented using the modified accrual basis of
accounting with the exception of programs recorded in the food services fund, which are presented using
the accrual basis of accounting, and those recorded in the special revenue fund, which are presented using
the budgetary basis of accounting. These bases of accounting are described in Notes 1(C) and (D) to the
District’s basic financial statements.

NOTE 3. RELATIONSHIP TO BASIC FINANCIAL STATEMENTS

Amounts reported in the accompanying schedules agree with amounts reported in the District’s basic
financial statements. The basic financial statements present the General Fund and Special Revenue Fund
on the GAAP basis. The Special Revenue Fund is presented in the accompanying schedules on the grant
accounting budgetary basis, which recognizes encumbrances as expenditures and also recognizes the
related revenues, whereas the GAAP basis does not. The net adjustment to reconcile from the budgetary
basis to the GAAP basis is ($15,980) (excluding the changes in final state aid payments). See the Note to
the Required Supplementary Information/Budget to GAAP Reconciliation (Exhibit C-3) for a
reconciliation of the budgetary basis to the GAAP basis of accounting for the General Fund and the
Special Revenue Fund.

Federal and state award revenues, including those contributed to School Based Budgets, are reported in
the District’s basic financial statements on a GAAP basis as follows:

Federal State TPAF Pension Total
General Fund $ 164,958 $ 2,243,099 § (392,409) $ 2,015,648
Special Revenue Fund 379,382 2,277 381,659

Total Financial Award Revenues $ 544340 §$ 2,245376 $ (392,409) $ 2,397,307

The On-Behalf Pension Contributions made for the district by the State of New Jersey are recognized as
revenue in the basic financial statements, but are not considered in the major program determination.
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Exhibit K-5
City of Linwood School District
Notes to the Schedules of Expenditures of
Federal Awards and State Financial Assistance
June 30,2010
(Continued)

NOTE 4. RELATIONSHIP TO FEDERAL AND STATE FINANCIAL REPORTS

Amounts reported in the accompanying schedules agree with the amounts reported in the related federal
and state financial reports.

NOTE 5. OTHER

The amount reported as TPAF Pension Contributions represent the amount paid by the state on behalf of
the District for the year ended June 30, 2010. TPAF Social Security Contributions represent the amount
reimbursed by the state for the employer’s share of social security contributions for TPAF members for
the year ended June 30, 2010.
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Exhibit K-6

City of Linwood School District

Schedule of Findings and Questioned Costs

For the Year Ending June 30, 2010

I Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued:
Internal control over financial reporting:
1) Material weakness identified?
2) Significant Deficiencies identified

Noncompliance material to basic financial
statements noted?

Federal Awards

Internal control over major programs:
1) Material weakness identified?
2) Significant Deficiencies identified

Type of auditor’s report issued on compliance
for major programs:

Unqualified Opinion

No

No

None Reported

Unqualified Opinion

Any audit findings disclosed that are required to be reported

In accordance with section .510(a) of Circular A-133?

Identification of major programs:

No

CFDA Numbers Name of Federal Program or Cluster
State Fiscal Stabilization Fund Cluster

84.394 ARRA — ESF (Educational State Grants)

84.397 ARRA — GSF (Government Services Grant)
Special Education Aid Cluster (IDEA)

84.027 IDEA Part B, Basic

84.173 IDEA Preschool

84.391 IDEA — ARRA Basic

84.392 IDEA — ARRA Preschool

Dollar threshold used to distinguish between type A and type B programs: $300,000

Auditee qualified as low-risk auditee?

No
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Exhibit K-6

City of Linwood School District

Schedule of Findings and Questioned Costs

For the Year Ending June 30, 2010

(Continued)

I Summary of Auditor’s Results (Continued)

State Awards

Dollar threshold used to distinguish between type A and
Type B Programs:

Auditee qualified as low-risk auditee?
Internal Control over major programs:

1) Material weakness identified?

2) Significant Deficiencies identified

Type of auditor’s report issued on compliance
for major programs:

Any audit findings disclosed that are required to be reported
In accordance with NJ OMB Circular Letter 04-04?

Identification of major programs:

GMIS Numbers

495-034-5120-078
495-034-5120-089
495-034-5120-085
495-034-5120-084

$300,000

Yes

No

None Reported

Unqualified Opinion

No

Name of State Program

State Aid-Public
Equalization Aid
Special Education Aid
Adjustment Aid
Security Aid
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Exhibit K-6
City of Linwood School District
Schedule of Findings and Questioned Costs
For the Year Ending June 30, 2010
(Continued)

1I. Findings Relating to the Financial Statements Which are Required to be Reported in
Accordance with Generally Accepted Governmental Auditing Standards

None
111, Federal Awards and State Financial Assistance Findings and Questioned Costs.
Federal:
Our audit disclosed no material Findings or Questioned Costs.
State:

Our audit disclosed no material Findings or Questioned Costs.

Status of Prior Year Findings

None noted.
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